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Legal Disclaimer

By reading this content, you
understand that this is not

advice. In this book we share
examples of what has worked for
us. We are not guaranteeing any

result from information
interpreted by the reader. It is

advised that you seek legal
counsel before applying

information. The reader assumes
full responsibility for the

outcome of decisions made. 
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Why Should We Obtain Business
Credit?

      When I ask myself why I should obtain
anything, the first thing that comes to mind
are benefits. What are the benefits? When it
comes to business credit, it is important to

point out that there are more than just
benefits for your companies' credit.

Obtaining business credit can also your
personal credit if the proper moves are

made.
       It is important to understand that we

must first separate our business expenses
from our personal expenses. Most of us

know that our ability to get a personal loan
or credit card is partly dependent on

utilization of our personal credit.  So being
overextended is detrimental towards

gaining access to future credit or funds. By
obtaining business credit, this gives us the

opportunity to separate both expenses and
grow both credit profiles.
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      On the other hand, we see that the
opposite is true with business credit. Yes,

the less we use our personal credit the more
we get access to. But with business credit,
the way you obtain more is by borrowing

more. You see, banks make money from the
interest you pay on your loans. So one bank

will most likely give you, for example, a
$20,000 unsecured line of credit if you
already have another unsecured line of

credit that you use from time to time while
making on time payments. This will easily

allow you to multiply the amount of
business credit you can obtain in a short

period of time. 
Now we

understand the benefit from the perspective
of our business and how it relates

to our personal. But how exactly can we
benefit personally from obtaining extra

lines of credit from the business? You can
pay off personal debt with the

unsecured lines of credit from your
company.
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This will bump up your personal
credit rating because you will now be debt

free to lenders. Long term you are
helping both lines of credit blossom. Today's

markets make it harder to obtain
personal credit, so this is one way to boost

your opportunity. On the flip
side, the opportunity lives for businesses

since our economy is dependent on
them, allowing lenders to connect and loan

out to them.

Dun & Bradstreet
      Who or what is Dun & Bradstreet? D&B is

a corporation or a bureau. This bureau
exists to track and monitor business credit.

Every business that is registered with D&B is
given a unique identifying number. It is a

must that your company is in the database
whenever you want to apply for business

loans. If you have not already registered, it is
important that you apply for your DUNS

number as soon as possible!
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      For better understanding, you have
agencies like, Experian, TransUnion and

Equifax for personal credit. D&B is what you
have for your business credit. Enough about

who D&B is, time to talk about how our
companies are ranked within this database. 
      Unlike your personal credit, which ranks

from 350 to 850, business credit ranges from 0
to 100. This rating is called the Paydex Score

and you must get it high enough to be able to
qualify for business credit. 

      Diving a little deeper we learn that a score
of 0-79 means that your payments are late. A

perfect score is 80, meaning payments are
made on time. Anything from 81 to 100 means

payments are made ahead of time. The
attractive figure may seem to be 100 but the
money flows towards businesses with scores
of 80. This is crucial knowledge, considering

how these lenders analyze your business. For
instance, any score 81 or higher may raise

flags. Not to say you get punished for being
responsible. It is just a fact that scores in that

range are achievable but rare. 
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      You have a greater chance of more time
being spent on your application if you stand

out with those elite scores. Our goal is to have
that perfect 80 so our application could be
checked off at first sight and get approved

immediately. Staying under the radar is great
strategy when you lack proof of business

revenue. 
      What I want you to pull from this and what I

feel is most important is the advantage we
have with business credit opposed to personal
credit. With personal credit we do not have the
opportunity to create our own credit profile, it
is given to you and built by the decisions you
make. Business credit is a tool to be used as

leverage since we can fill out our own profiles. 

3 Key Moves
Incorporate

      With a basic understanding of business
credit, we will now dissect the 5 key moves for

acquiring it.
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      Let us begin with the advantage of
incorporating and forming your business. First
off, you need a true entity to obtain business
credit. This is to help you get a DUNS, without

it nobody can track your credit history. But
other than that, the true gem lies within the

structure. As we briefly touched on in the last
chapter, people only have one social. Because

of this, we are allowed only one personal credit
profile. But with business credit, the amount of

DUNS #'s you can get your hands on has no
limit. With that being said, it would be a wise

decision to create more than one company. By
doing this you are able to multiply the amount
of credit received by the amount of businesses

you open.
       For instance, you get $50,000 off your first

company. You repeat the process for an
additional 2 companies and just like that you
have tripled the amount of credit obtained.

Also, you can leverage them if you have more
than one. For example, you can use funds to

make payments for another company.  
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        One last benefit is that you will not have
all your credit locked up and inaccessible if you

are facing any lawsuits in any one of your
entities. As far as what entity to go with, you

should speak to your accountant or attorney to
help guide you based on your preferred tax

structure.        

Business Checking Account

Next is opening a business checking account.
This account

will be separate from your personal account.
Be wise in the decision of what

bank you are going with. You will want to be
comfortable with them since this

is a long-term decision. Just as on personal
credit, you are ranked for how

long you have had an active checking account.
This one is huge, because once

you hold an account for more than a year, it
will probably take less than 3

months to secure a business loan.
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Immediately after
setting up your checking account, apply for

your DUNS #.

Establishing Trading Lines

      The importance of creating at least three to
five trading lines is major. What this means is

we want to get at least three businesses to
lend your company money. Once they lend

you the money, pay it back on time so they can
report it to D&B as a successful repayment.
Setting up thirty-day net terms with major

companies will be the best way to accomplish
this. Examples of common companies known
to report these are FedEx, Staples and Office

Depot. 
      What you would want to do is make one
small purchase at each of these companies

listed as examples. Remember, purchases can
be minimal, $15 would do it. Once at checkout,
instead of entering credit card info, you would

select 30-day net billing. 
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They will then ship you your product along
with your bill in the mail. You have 30 days
once you have been billed to complete the

payment agreement. Once this is completed,
your transaction will be reported to Dun &
Bradstreet. After doing this for 3 different

companies with a positive reporting back to
D&B, you should receive an 80 on your Paydex

score. This can be easily achieved for most
people in two to three months.

Securing The Bag

It's time to bring in those first unsecured lines
of business credit. How exactly have we

positioned ourselves to receive this credit?
Although there is differences in personal and

business credit, there is similarities in the
"game" used to obtain them. I'm talking pre-
approved and pre-screen offers. Just as a 730

personal score will get you dozens of these, an
80 Paydex score will do the same for your

company. This is how we make sense of and
apply the knowledge to obtain credit for our

companies. 
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      There is no doubt in my mind you will have
trouble getting access to these lines of credit

after applying your knowledge and being
patient.  Within a matter of months, access to
credit cards and unsecured lines of business
credit will be at your fingertips. Whether you
use it to keep the company up afloat during
slow months or to simply pay off personal

debt. Credit is a tool that you want under your
belt.
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